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SUBJECT: MINISTER AND ADVISER REPORTEDLY RESIGN 
REF: TEGUCIGALPA 2600 

BEGIN SUMMARY: MINISTER OE NATURAL RESOURCES, FERNANDO MONTES 
MATAMOROS, AND ADVISER VICENTE WILLIAMS AGASSE REPORTEDLY 
SUBMITTED WRITTEN RDTINGNATIONS TO CHILE OE STATE ON JUNE 30. 
BOTH ARE MEMBERS OE THE CHRISTIAN DEMOCRATIC PARTY (PDC) 

WHICH HAS COME UNDER ATTACK IN RECENT DAYS EOR BEING INVOLVED 
IN THE CHRISTIAN DEMOCRATIC NATIONAL UNION OF CAMPESINOS 
(UNC) HUNGER MARCH. THE MARCH RESULTED IN A CONFRONTATION 
BETWEEN CAMPESINOS AND THE ARMY THAT LEFT FIVE DEAD, TWO 
WOUNDED AND A NUMBER OE CAMPESINOS IN PRISON. MONTES AND 
WILLIAMS PROBABLY DECIDED THAT THEIR SITAATION WITHIN THE 
GOVERNMENT HAD BECOME UNTENABLE. EEP SUMMARY. 

1. REPORTEDLY MINISTER OE NATURAL RESOURCES FERNANDO 
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MONH S MATAMOROS AND CHIEF OF STATE ADVISER VICENTE WILLIAMS 
AGASSE PRESENTED THEIR WRITTEN RESIGNATIONS TO CHIEF OF 


STATE MEGMAR AND COUNCIL OF MINISTERS LATE AFTERNOON OF 
JUNE 30. TTHEY CONTINUE IN OFFICE UNTIL THE CHIEF OF STATE 
ACCEPTS THE RESIGNATIONS. 

2. BOTH ARE MEMBERS OF THE CHRISTIUZ DEMOCRATIC PARTY (PDC) 

WHICH HAS COME UNDER INCREASING ATTACK IN THE PAST WEEK. 

THE CHRISTIAN DEMOCRATIC NATIONAL UNION CAMPESINOS (UNC) 

WAS THE PRIME MOVER BEHIND THE RECENT HUNGER MARCH THAT RE- 
SULTED IN A CONFRONTATION BETWEEN THE ARMY AND CAMPESINOS IN 
JUTICALPA WHICH LEFT A TOTAL OF FIVE DEAD, TWO WOUNDED AND A 
NUMBER OF UNC LEADERS AND MEMBERS BEHIND BARS. MEDIA AND 
INDIVIDUAL COMMENT HAVE QUESTIONED WHETHER MONTES AND WUBLIAMS 
SHOULD REMAIN IN THE GOVERNMENT IN VIEW OF THEIR RELATIONSHIPS 

TO THE PDC. WILLIAMS WROTE A SCATHING LETTER TO TIEMPO AFTER 
A FRONT PAGE EDITORIAL QUESTIONED WHAT THE CHRISTIAN DEMOCRATS 
REALLY WANTED AND WHETHER THERE WAS COMPLETE LOYALTY IN 
GOVERNMENT TO CHIEF OF STATE. 

3. MONTES HAS BEEN CARRYING ON A RUNNING FIGHT WITH INA 
DIRECTOR LT. COLONEL MARIO MALDONEGO MUNOZ ABOUT THE PACE 
AND NATURE OF AGRARIAN REFORM. MONTES TOLD POLOFF (SEE REFTEL) 
THAT HE WAS NOT IDEOLOGICALLY COMFORTABLE IN HIS POSITION AND 
DID NOT KNOW HOW LONG HE WOULD BE ABLE TO STAY. IN THE SAME 
VEIN, PDC SECRETARY GENERAL LAND A VERDE TOLD POLOFF THAT 
PARTICIPATION BY PARTY MEMBERS IN THE GOVERNMENT WAS NOT IN 
KEEPING WITH THE PARTY'S IDEOLOGICAL "PURITY". HOWEVER, HE 
SAID THAT MONTES AND WILLIAMS WERE ACTING AS INDIVIDUALS 
INTERESTED IN ACHIEVING PRAGMATIC RESULTS FOR THE COUNTRY. 

4. MONTES AND WILLIAMS PROBABLY DECIDED THAT THEIR SITUATION 
WITHIN THE GOVERNMENT WAS UNTENABLE. ADDED TO "IDEOLOGICAL 
DISCOMFORT " WAS THE UNC ACTION THAT CAUSED MANY SECTORS TO 
ACCUSE THEM OF BEING HAND-IN-GLOVE WITH THEIR KFRISTIAN 
DEMOCRATIC 

ALLIES. SUCH ACCUSATIONS COULD DO LITTLE BUT 

DAMAGE THEIR ABILITY TO TAKE ACTION WITHIN THE GOVERNMENT 

AS WELL AS CALLING INTO QUESTION THEIR LOYALTY TO THE REGIME. 
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